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Foreword

The year 2008 marks the sixtieth anniversary of the passing of the National
Assistance Act. This should be a year for anti-poverty activists to celebrate, and for
all of us who work in it — and rely on it — to praise our welfare state. Many of us
know our own families were lifted out of poverty thanks to the post-war reforms
that brought about a system of security and social protection that previously
families lacked. Those reforms: family allowances to help parents meet the costs
of raising children; financial protection when jobs were lost through
unemployment, family breakdown, illness or bereavement; the promise of a
secure retirement; free healthcare; and access to free full-time education, have
transformed our prospects compared with those of our parents and grandparents.
They have ensured that many of us escape the poverty, and the fear of poverty,
experienced by earlier generations.

But we also know that too many of our children still continue to grow up in
poverty. Yet far from seeking to celebrate the modern welfare state, or to extend
its mission to end child poverty for ever, its achievements and the principles on
which it is founded face a ‘drip, drip’ diet of criticism, carping and threat.
Politicians vie to talk toughest. The right to financial support for one’s family is
subject to an ever more onerous set of conditions. Fraud and scrounging are
exaggerated, while error and complexity increase, leaving families without access
to the benefits to which they are entitled. And then, we are surprised when Britain
finds itself at the bottom of the Unicef child wellbeing league.

Welfare rights advisers, whose professionalism, dedication and expertise are
vital in maximising family incomes to help bring about an end to poverty, are in
the frontline of trying to reverse this trend. In providing you with our specialist
handbooks, training and online resources, we aim to equip you to do that job
more effectively as you advise families on their rights.

But more than that. In this sixtieth anniversary year, as ministers unveil yet
more welfare reforms with more demands and coercion, and as we see increasing
attempts to divide the ‘deserving’ from the ‘undeserving’ poor, we hope to enlist
your support as campaigners and advocates for a truly modern welfare state. We
ask you to mark the passage of the 1948 Act by working with Child Poverty Action
Group to demand a reform programme for the twenty-first century that
guarantees a fairer future for every child, and ends child poverty for good.

Kate Green

Child Poverty Action Group Chief Executive
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Means-tested benefit rates

xii

Income support/income-based jobseeker’s allowance
Personal allowances

Single Under 25

25 or over
Lone parent Under 18

18 or over
Couple Both under 18

Both under 18, certain cases
Oneunder 18, one 18-24
One under 18, one 25 or over
One under 18, certain cases
Both 18 or over

Premiums
Carer
Disability Single
Couple
Enhanced disability Single
Couple
Severe disability One qualifies
Two qualify
Pensioner Single (jobseeker’s allowance only)
Couple

Children (Pre-6 April 2004 claims with no child tax credit)
Child under 20 personal allowance

Family premium

Disabled child premium

Enhanced disability premium (child)

Capital limits

Standard

Care homes

Tariffincome £1 per £250 between lower and upper limit

Pension credit

Guarantee credit

Standard minimum guarantee Single
Couple

Lower
6,000
10,000

fpw
47.95
60.50
47.95
60.50
47.95
72.35
47.95
60.50
94.95
94.95

27.75
25.85
36.85
12.60
18.15
50.35
100.70
63.55
94.40

52.59
16.75
48.72
19.60

Upper
16,000
16,000

124.05
189.35



Severe disability addition

Carer addition

Savings credit
Threshold

Maximum

Capital limits
Standard

Care homes
No upper limit

Means-tested benefit rates

One qualifies
Two qualify

Single
Couple
Single
Couple

Deemed income £1 per £500 above disregard

Housing benefit and council tax benefit

Personal allowances
Single

Lone parent
Couple

Children
Pensioner 60 or over

Premiums

Carer

Disability

Disabled child
Enhanced disability

Severe disability

Family

Under 25

25 or over
Under 18

18 or over
Both under 18

One or both 18 or over

Under 20

Single under 65
Single 65 or over
Couple both under 65

Couple one or both 65 or over

Single
Couple

Single

Couple

Child

One qualifies

Two qualify
Ordinary rate
Some lone parents
Baby addition

fpw
50.35
100.70
27.75

91.20
145.80
19.71
26.13

6,000
10,000

47.95
60.50
47.95
60.50
72.35
94.95
52.59
124.05
143.80
189.35
215.50

27.75
25.85
36.85
48.72
12.60
18.15
19.60
50.35
100.70
16.75
22.20
10.50

xiii



Means-tested benefit rates

xiv

fpw
Capital limits Lower Upper
Standard 6,000 16,000
Care home (housing benefit only) 10,000 16,000

Tariffincome £1 per £250 between lower and upper limit
£1 per £500 for those aged 60 or over
No upper limit or tariff income for those on PC guarantee credit

Note: changes to housing benefit and council tax benefit personal allowances
and premiums are expected from October 2008 for people claiming the new
employment and support allowance (see CPAG’s Welfare Rights Bulletin for
details).

Social fund payments

Maternity grant 500.00
Cold weather payment 8.50
Winter fuel payment 60-79 200.00
80 or over 300.00
Care home (60-79) 100.00
Care home (80 or over) 150.00



Non-means-tested benefit
rates

Claimant Adult
dependant
fpw fpw
Attendance allowance
Higher rate 67.00
Lower rate 44.85

Bereavement benefits
Bereavement payment (lump sum) 2,000
Bereavement allowance/widow’s pension

(55 or over) 90.70
Bereavement allowance/widow’s pension
27.21-84.35

(45-54)
Widowed parent’s allowance/widowed

, 90.70
mother’s allowance
Carer’s allowance 50.55 30.20
Child benefit
Only/eldest child 18.80
Other child(ren) 12.55
Child dependant (some existing claimants only)
Only/eldest child 8.75
Other child(ren) 11.35
Disability living allowance
Care component
Highest rate 67.00
Middle rate 44.85
Lowest rate 17.75
Mobility component
Higher rate 46.75
Lower rate 17.75

Guardian’s allowance 13.45



Non-means-tested benefit rates

xvi

Claimant Adult
dependant
fpw £pw
Short-term incapacity benefit
Lower rate 63.75 39.40
Higher rate 75.40 39.40
Lower rate (over pension age) 81.10 48.65
Higher rate (over pension age) 84.50 48.65
Long-term incapacity benefit 84.50 50.55
Age addition (under 35) 17.75
Age addition (35-44) 8.90
Industrial disablement benefit
Under 18 20%: £16.77 to 100%: £83.85
18 or over 20%: £27.36 to 100%: £136.80
Contribution-based jobseeker’s allowance
Under 25 47.95
25 or over 60.50
Maternity allowance
Standard rate 117.18 39.40
Retirement pension
Category A 90.70 54.35
Category B (widow(er)/surviving civil partner) 90.70
Category B (spouse/civil partner) 54.35
Category D 54.35
Severe disablement allowance 51.05 30.40
Age addition (under 40) 17.75
Age addition (40-49) 11.40
Age addition (50-59) 5.70
Statutory maternity, paternity and adoption pay
Standard rate 117.18
Statutory sick pay 75.40
National insurance contributions
Lower earnings limit 90.00
Primary threshold 105.00

Employee’s class 1 rate

Class 2 rate

11% of £105.01to £770

2.30

1% above £770



Tax credit rates

Child tax credit
Family element

Child element
Disability element

Basic
Baby element

Severe disability element

Working tax credit
Basic element
Couple element
Lone parent element
30-hour element
Disability element
Severe disability
element

50-plus element

Childcare element

Thresholds
Firstincome threshold

First taper
Second income
threshold
Second taper
Income disregard

Working 16-29 hours
Working 30 hours or
more

80% eligible childcare
costs to a weekly
maximum of:

One child

Two or more children

Working tax credit only
or with child tax credit
Child tax credit only

£ per day £ peryear
1.50 545
1.50 545
5.72 2,085
6.96 2,540
2.80 1,020
4.94 1,800
4.85 1,770
4.85 1,770
2.02 735
6.59 2,405
2.80 1,020
3.39 1,235
5.05 1,840
weekly maximum £175
weekly maximum £300
£6,420

£15,575

39%

min. £50,000

6.67%

£25,000

xvii
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